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Inventory Prieing Policy

(8) Routing and Record Sheet frem BD/8 to the
Comptroller and D/I dated 15 May 1961,
Humber TD/8 61.1546

(b} Wemorsndum to Cuier, TAS/Comptroliar and
Chisf, Supply Division/OL dated 29 June
1561, subject: Invemtory Pricing Poliay

|

1. This mesoreandun containg a recormendation gubmitted for
Deputy Director {Support) spproval. Such recomm endation is

ccnteined im paragraph k.

2. PReference {e) raises = guestion ss to whether the Agency
should revige ite inventory prieliag poliey Lo reflest the earrying
value of nomexpendable property tesed upon cost less allowaneces or
depraclation and obsslescenoe.

3. This eubject has been accorded thorcugh review and abudy
Jointly by this Office and the Office of the Camptroller, The
conclusion has been reached that the stanfard pricing procedure
mnmaymwmﬂmfw the past nine years has rany
advanteges fer cutweighing the sdvanteges available from carrying
nonexpendsble property at cost less allowences for depreclation. A

propesty record kesping and f‘w Bceounting factors besring on
this guestion 1s atisched as reference {b).

k. Iavinathafmgmg, 1t is recommended thet no change
oo mele to eatablish inventory prieing for nonexpendable property
based an sequisition cost less depreciation but that the gienderd
(fixed) yricing procofuze be ocmtinved. This Office will neke every
effort o maintain s 14 prioms on & completsly realismtic basis
by repricing inventoriss whenever ovidence is avellable as to
simifioant changes in replacenent cozta,
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* 1 believe that an educational pbrogram to acquaint

appropriate personnel with the Inventory Pricing

Policy is definitely in order and will * /8/

look to the Director of Logistics to . . R

submit his recommendations for such

a program not later than 1 Aug 61.
/8/ LKW
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